
The Russia Belarus Union

History

On the 24th September 1993, the member states of the Commonwealth of the Independent States signed the Treaty on the Formation of an Economic Union, meant to tighten the economic relationships between nations of the CIS and to lead to the creation of a common economic space. A Free Trade Agreement was signed by the two countries in 1995, and the customs checkpoints along the joint border were eliminated in May. On April 2nd, 1996, Russia and Belarus signed an agreement on the creation of the Community of Sovereign Republics. On the 3rd of April 1997, the parties signed the Union Treaty Between Belarus and Russia, and adopted a MoU on questions pertaining to the amendment and adoption of the Charter of the Belarus-Russia union. After numerous changes and delays, the Treaty on the Formation of a Union State was finally signed on December 8th, 1999, as a "further stage in the process of unification of the two countries". The parties also adopted a program to make the treaty a reality. The Treaty has been ratified by each country’s Parliament at an overwhelming majority.

Objectives

The Treaty on the Formation of a Union State aims at deepening the integration of Russia and Belarus economies, in particular through the establishment of a joint monetary system.

Structure

The Treaty on the Formation of a Union State has created a set of supranational institutions among which: 

-The Higher/Supreme States’ Council (gathering Russia’s and Belarus’ Presidents, Prime Ministers and heads of both chambers of each country’s Parliaments).

The present Chairman is Belarus’ President Alyaksandr Lukashenka.

-The Council of Ministers (currently chaired by Mikhail Kasyanov, appointed by the Higher State Council) 

-The Union Parliament (an elected House of representatives and a House of the Union appointed by the executive branch)

-The Supreme Court of Justice

-The Accounting Chamber (Controlling the implementation of the budget of the Union)

Russia and Belarus retain sovereignty and their respective state systems and constitutions, but form a confederation governed by the Supreme State Council. The only official language is Russian, and the Union will have its own flag and anthem.

Achievements and Prospects

The resignation of Boris Yeltsin on December 31st, 1999 (shortly after the signing of the Treaty), and its replacement by Vladimir Putin, changed fundamentally the center of gravity of the Union State. The areas of cooperation envisioned nowadays reflect more Russian concerns than before. As a consequence, the main evolutions since then have taken place in the area of security, with the formation of a joint Russia-Belarus military Group. Belarus’ strong determination to create a common army doesn’t seem to be shared with the same enthusiasm by the Russian authorities, mainly for budgetary reasons (Russia would provide the bulk of the funding). On February 11th, 2000, Russia and Belarus signed an agreement giving life to an industrial military group called “Defense Systems” that will merge 2 Belarusian and 17 Russian weapon companies. The two states also coordinated their foreign policies, in particular on the question of the eastwards expansion of NATO. 

A monetary union is supposed to be implemented shortly, with the introduction from January 1st, 2005 of the ruble as the common currency on the Union’s territory, but the documents still have to be approved by the Union Supreme State Council. The bone of contention lied in the fact that the Belarus side insisted on having its Central Bank being recognized as the second issuing center, while the Russian authorities remained firmly opposed to this idea. This decision to set up a Monetary Union was followed by the elaboration an important number of documents, among which a document on indirect taxation. The second most important issue impeding the perfect development of the Russia-Belarus relationship is the question of the payment by Belarus of Russia’s oil and natural gas supplies. Indeed, Belarus is buying oil and natural gas for its domestic consumption at a very cheap rate (compared to world prices) that Russia would like to revise. In 2003, Belarus became Russia’s second largest trading partner after Germany, for an amount of 13 Billion Dollars. 

Links:

http://www.belrus.ru/


